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MJ Hudson Article on Subscription Facilities
March 8, 2019 | Issue No. 17

MJ Hudson published a primer on subscription credit facilities titled “Line Dance: The Rise of
Subscription Credit Lines in Private Funds.” The article summarizes many of the views
expressed in the financial press in the last two years and gives a summary of the ILPA
guidelines. For a primer, it is relatively current and does a nice job of summarizing the issues
(well, maybe theoretical issues). While thoughtfully prepared, we thought it unfortunate that
there is again a suggestion to investors that subscription facilities impair transferability of their
LP interests. There is also a suggestion to regulators that the product creates systemic risks.
We do not agree with those suggestions. A copy of the article is available here. A copy of
Cadwalader’s response to an article making similar insinuations about investor transfers and
systemic risk is available here.


https://www.mjhudson.com/newsletter/line-dance-the-rise-of-subscription-credit-lines-in-private-funds/?hilite=%22subscription%22%2C%22credit%22%2C%22lines
https://www.cadwalader.com/resources/clients-friends-memos/subscription-credit-facilities--misperceptions-remain-aplenty

FFA Miami Conference Sold Out
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The fund finance market has certainly supported the FFA's change in venue for the Global
Symposium to Miami. The event has now been sold out for several weeks and 600 people are
currently registered. Market participants have been scrambling to find sponsorship passes that
have yet to be allocated. The FFA is extremely appreciative of the support the market has given
the event and regrets that facility constraints are preventing further registrants. You can get on
the waitlist for the event here.


https://www.fundfinanceassociation.com/global-conference/
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Bloomberg this week reported on a $3 billion subscription facility for SoftBank Group’s Vision
Fund. The article states the facility was led by Goldman Sachs and Mizuho Financial Group
and also discloses reported lender participants. The article is available here.


https://www.bloomberg.com/news/articles/2019-03-05/softbank-is-said-to-raise-3-billion-loan-with-goldman-mizuho
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« Wells Fargo Bank, N.A. announced a large round of promotions in its Subscription Finance
group this week. Michael Cardani, Will Runkle and Michael Timms were all promoted to
Director. Cristina Savu and Ryan Tezber were promoted to Vice President.

Long-time fund finance banker Yomi Akinyemi joined Wells Fargo Bank, N.A. as a
Director in its Subscription Finance group this week. Yomi will be based in Wells Fargo's
New York office. He joins from Lloyds Bank, where he was a Director in the Financial
Sponsors group.

¢ Investec Bank appointed Tom Glover to head the bank’s fund finance business in New York.
Tom now leads a growing US-based team at Investec USA Holdings Corp. that is expanding
its presence in portfolio-based financing solutions. Tom joins Investec from BMO Capital
Markets, where he was a senior member of the Financial Sponsor group. Additionally,
Investec’s New York-based Fund Finance team recently hired Sean Kulkarni as legal
counsel and Matthew Kebble as associate. The press release is available here.


https://www.privateequitywire.co.uk/2019/03/04/273629/investec-make-senior-fund-finance-appointment-new-york
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Upcoming Events in Fund Finance

WFF Wit & Wisdom Series, Wells Fargo

March 8, 2019 Connection Center, New York

WFF London - Return to Work Discussion and
March 13, 2019 Networking Event, The Broadgate Tower,
London

WFF Miami Networking Boat Trip, Eden Roc

March 24, 2019 Marina, Miami Beach, Florida

th . .
March 24-26, 2019 9 An.nual Globall Furld Finance Symposmm,
Fontainebleau, Miami Beach, Florida
Fund Finance Cocktails & Conversation,
May 15,2019 Wayfare Tavern, San Francisco, California
5th Annual European Fund Finance

June 20, 2019 i
Symposium, The Landmark, London

3" Annual Asia-Pacific Fund Finance

September 24, 2019 )
Symposium, Four Seasons Hotel, Hong Kong

Cadwalader Finance Forum, The Ritz-Carlton,

October 17, 2019 Charlotte, North Carolina

If you have an event that you would like listed on the Fund Finance Friday calendar, please
email us at fund-finance-friday@cwt.com.
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